TOWN REVENUE & PROPOSITION 2 '

FINANCE COMMITTEE MEETING — 02/09/2023 (UPDATED FOR 01/25/2024)




BREAKDOWN

= Town Revenue
m  Levy Ceiling, Levy Limit, & Levy
m  Overrides, debt exclusions, & capital outlay expenditure exclusions

= Takeaways



FY22 TOWN REVENUE

Total Revenue

5.3%
= FY22 Revenue Breakdown: 4.8%

= Total Revenue - $47,265,136.82 6.5%
m  Real & Personal Property Taxes (Levy) - $29,959,875.61 (63.4%)
= Cherry Sheet/State Aid - $9,440,371.00 (20.0%) - Free Cash

= Local Receipts - $3,060,153.00 (6.5%) : 63,45
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= Other - $2,292,281.75 (4.8%) 5 &AFR%%SeFV
a
= Enterprise Funds - $2,512,455.46 (5.3%) ater Enterpris€
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Complex formula to calculate Ch 70 aid:

STATEAID — CHAPTER 70  |ieana

Enrollment

*  Wage Adjustment Factor
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https://www.doe.mass.edu/finance/chapter70/fy2024/chapter-2024.pptx
https://www.doe.mass.edu/finance/chapter70/fy2024/chapter-2024-whitepaper.docx

LEVY CEILING, LEVY LIMIT, & LEVY

= |evy Ceiling Example:
= Maximum allowable Levy Limit based on cumulative > Assessed Value = $1,000,000,000
assessed property values x 2.5% 2.5% of Assessed Value = $25,000,000
e Levy Limit Levy Ceiling = $25,000,000
= Maximum Lunenburg can Levy each year without an
override Example:
= Prior year’s Levy Limit + 2.5% + New Growth + Debt FY12 Levy Limit = $10,000,000
Exclusions/Capital Exclusions \ 2.5% Increase = $250,000
= Levy New Growth = $50,000
= The revenue generated by real and personal property taxes Exclusions = $200,000
of Lunenburg residents FY13 Levy Limit = $10,500,000

= Cannot surpass Levy Limit without a Town vote & a ballot
question vote

®  |f valuations increase, Levy rate must decrease to keep Levy
under Levy Limit



OVERRIDES, DEBT EXCLUSIONS, & CAPITAL EXCLUSIONS

m  Qverrides:

= Allow the Town to Levy over the Levy Limit (only to the
Levy Ceiling)

m  Require a Town Meeting vote & a local election ballot vote
(requires majority Select Board vote)

" Permanently increases Levy Limit unless an Underride is
passed through a town vote & ballot vote

= Debt Exclusions /
= Allow the Town to Levy over the Levy Limit or the Levy

Ceiling for the life of the debt

Public Works Building
Public Safety Building
Primary School
Middle/High School
Etc.

= Capital Exclusions

= Allow the Town to Levy over the Levy Limit or Levy Ceiling —— |

None currently

for capital related projects




DEPARTMENT OF REVENUE LEVY DATA

D L S Data Analytics and Resources Bureau

DIVISION OF LOCAL SERVICES Excess Levy Capacity and Override Capacity
MA DERARTMENT OF REVENUE Data current as of 01/25/2024

| Return to Last page |

For Questions or Assistance Email us at :
databank&@dor.state.ma.us

Select Municipalities: | Lunenburg ¥| Select Fiscal Years: |12 selected T| | Submit | | Export Table

-. Override Tax Levy as

Lewvy Limit wfo Capacity as % of

Debt & Capital | Maximum Levy Excess Levy | Maximum Levy Querride a % of Levy | Total Assessed Assessed

Code | Municipality Exclusions Limit Total Tax Levy Capacity Ceiling Capacity Ceiling Value
162 Lunenburg 2013 18,661,730 19,569,067 19,566,815 2,252 0,01 28,275,744 9.614,014 34,00 1,131,029,744 1.73
162 Lunenburg 2014 19,425,844 20,290,863 20,286,119 4,744 0,02  28,190.826 8,764,082 31.09 1,127,633,052 1.80
162 Lunenburg 2015 20173,974 21,205,009 21,003,908 201,191 0085 28,662,538 0,428,564 2962 1.146,501,536 1.83
162 Lunenburg 2016 21,039.179 23,534,027 23,524,241 Q786 0,04 29,990108 8950929 29,85 1,199,604, 323 1.96
162 Lunenburg 2017 22,054,802 24,770,959 24,769,719 1,240 001 20093142 8,038,340 2884 1,230,725,670 2.00
162 Lunenburg 2018 23,087 668 25,848 476 25,847,547 929 000 22801436 Q713,788 2961 1,312,058, 224 1.97
162 Lunenburg 2019 24,137,396 26,994,911 26,941,205 53,706 0,20 36,056,217 11,918,821 33.06 1442,248,677 1.87
162 Lunenburg 2020 25,107,062 28,034,410 28,054 407 3 0,00 28,708,411 13,590,240 35,13 1,548,256,450 1.81
162 Lunenburg 2021 26,043.471 28,896,250 28,892,137 4,113 001 40.716,090 14,672,619 36,04 1.628,643,539 1.77
162 Lunenburg 2022 27,131,063 29,959,876 29,956,477 3,399 0,071 43,566,721 16,435,658 J7.7E 1,742,668,830 1.72
dor‘,state,ma,us 162 Llunenburg 2023 28,043,723 30,575,656 30,869,170 6477 0,02 52,785,874 24,742,151 46,87 2,111,434,940 146

162 Lunenburg 2024


https://dlsgateway.dor.state.ma.us/reports/rdPage.aspx?rdReport=Prop2.5.ExcessLevyCapandOverride_MAIN

Assessed Value

Billions

DOR ANALYSIS: ASSESSED VALUE VS LEVY
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Year / Year % Change

DOR ANALYSIS:YEAR/YEAR % CHANGE
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2024

Y/Y Assessed Value change trending
up from 2014-2022 by 0.86%
Assessed Value Y/Y net of:

* 2020: $106,007,773

« 2021:$80,387,139

* 2022:$114,025,241
Y/Y Levy change trending down
from 2014-2023 by -0.32%
Levy Y/Y net of:

e 2020:%$1,113,202

« 2021:$837,340

« 2022:$1,064,340



Tax Levy as a % of Assessed Value

DOR ANALYSIS: TAX LEVY AS A % OF ASSESSED VALUE
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Clearest view of Levy vs Assessed
Value mismatch

Increasing trend (2013-2017)
indicates Levy outpacing Assessed
Value — more available revenue
during less growth

Decreasing trend (2017-2022)
indicated Assessed Value outpacing
Levy — less available revenue during
more growth



TAKEAWAYS

®=  Nearly 2/3 of Town revenue is generated from our Levy
®  Maximum allowable Levy increase is 2.5% over FY23 numbers + New Growth + Debt

m  Levy Override ballot question requires:
m  Select Board majority vote to place the question on the ballot
= Dollar terms and purpose of override on ballot question

m  Majority vote of electorate on Town ballot question
®  Levy rate (per $1000) is recommended by Assessor’s office and approved by SB
= Maximum 2.5% Levy increase is on the TOTAL Levy, NOT on individual properties
= Based on home valuations, individual levy can/will vary from property to property

m  Additional Resources:

m  Mass.gov Prop 2'2 Primer

®m  Mass.gov Division of Local Services (DLS)

2019 Norwood, MA Levy Override Boston Globe reporting on 2019 Norwood Override



https://www.mass.gov/doc/levy-limits-a-primer-on-proposition-2-12-0/download
https://www.mass.gov/orgs/division-of-local-services
https://cms5.revize.com/revize/norwoodma/document_center/Override_faq.pdf
https://cms5.revize.com/revize/norwoodma/document_center/Override_faq.pdf
https://www.bostonglobe.com/metro/globelocal/2019/06/04/norwood-voters-approve-first-prop-override/ZgHvIciwrf9LrG8c7NmzMN/story.html

